January 2005 New Car Registrations - Analysis
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January fails to match strong 2004 total
· New car registrations dropped by 8.2 per cent in January 2005 to 181,474 units. 
· This continues the trend witnessed in the new car market since April 2004 of modestly falling volumes.
· The January 2005 market faced a tough task of improving on last year's strong 5.8 per cent growth. The outcome was 9,297 units shy of the average January market over the 1999-2004 period.

Fleet volumes rise, but private sector weak
· The large fleet market continued to improve, following solid growth in 2004. Registrations rose by three per cent to bolster this market share to 54.6 per cent.

· Business demand dipped slightly in January, with the private sector facing a steeper downturn. The impact of the interest rate rises, weaker activity in the housing market and increasing costs - particularly household costs - have impacted upon the retail sector.
Note : All dealer demonstrators are now classified as fleet registrations, rather than a mixture of business and fleet. The table opposite uses recalculated 2004 data to ensure a meaningful month on month comparison.

2005 market set to soften
· The full year 2004 market just missed beating the 2003 record performance. However, volumes in the first quarter of the year were very buoyant, up six per cent.

· The market is expected to ease modestly in 2005, with much of the decline coming from weaker first quarter results - reflecting the strength of the market in 2004 and also cooling in the retail sector.
· UK-built cars took a 17.7 per cent share of the January market, down from 19.3 per cent a year ago.
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MPV penetration of the new car market 
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Focus tops January's best sellers list
· The Ford Focus retained its number one slot in January. 
· In the January diesel market, the Ford Mondeo took the top spot, followed by the Renault Mégane while the Focus was third.
· The Vauxhall Zafira matched its highest ever placing – taking eighth spot in the overall January rankings. It helped MPV volumes rise by 10.9 per cent in the month.
Demand for diesels continues to climb
· Diesel demand rose for the 52nd successive month in January 2005. The market rose by 7.7 per cent over strong growth in 2004. 

· Diesel penetration climbed to 36.6 per cent in the month, 5.4 percentage points up on a year ago and the third highest ever monthly total, just behind the October and November 2004 levels.

· Diesel penetration is expected to climb further over the next two years, especially as fleets (key to the diesel markets) take a greater percentage.
More investment in UK plants
· The MPV sector has grown rapidly in recent years. Volumes have more than doubled since the year 2000 to 126,077 units in 2004. Further growth of 10.9 per cent was reported in the January 2005 market, pushing market share to 5.4 per cent for the month. 

· This week Nissan announced a £223 million investment at its Sunderland car plant to build the mini-MPV code-named P32L.
· Part of the appeal of MPVs – and 4x4 models – is their resistance to theft.  According to the National Audit Office's report Reducing Vehicle Crime, MPVs and 4x4s are half as likely to be stolen as small saloons, minis and supermini models.  
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		Registrations by customer type

		January 2005				Private		Fleet		Business

				Registrations		69,673		99,105		12,696

				% change*		-21.2%		3.0%		-1.4%

				Market share		38.4%		54.6%		7.0%

		Year to date 2005				Private		Fleet		Business

				Registrations		69,673		99,105		12,696

				% change*		-21.2%		3.0%		-1.4%

				Market share		38.4%		54.6%		7.0%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		January		2004		61,706		20.9%		31.2%

		January		2005		66,455		7.7%		36.6%

		YTD		2004		61,706		20.9%		31.2%

		YTD		2005		66,455		7.7%		36.6%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		893,000		6.9%		36.0%

				2006		918,000		2.8%		38.0%
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		New registrations						January 2005

								all cars		% chge

		Month						181,474		-8.2%				197591

		Last three months						497,921		-4.6%				522102

		Last six months						1,184,546		-3.9%				1232394

		12MMAT						2,551,152		-1.5%				2589872

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,480,000		-3.4%

				2006				2,415,000		-2.6%

		MMAT - monthly moving annual totals
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